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Nr, Olympio T, Borja

Spesker, Twelfth Saipan Legislature
Saipan, Marianss Islaads

Desr Mr, Borja:
This is in reply to your letter of 1 October 1959 in which you forwarded

8 certified copy of Resolution Number 6 of the Twelfth Saipan Legisleture
which requests that the Saipan Special Deposit Fund be deposited with ths

Saipan Branch of the Bank of America, Natiemal ‘hut. and Savings Associetion,

Prior to specifically replying to the m muhod in the Wlnuu.
1 would like to comment on some of the statemeats appesring in the text
of the Resolution, ’

It is stated in the Resolution that, sccording to Information and belief,
only the income from the fund snd meme of the principle may be disbursed

and utilized for the besefit of the indigenous imhabitants of the Saips

District, 1In the policy letter which established the fund, Commander in

Chief U, S, Pacific Fleet letter serial 3547 of 20 August 1956, ft is "

stated that the Commander in Chief D, S, Pacific Fleet desires that the
funds arising from the land tramsactions should be exclusively reserved
for use in connection with programs and projects designed to serve and
enhance the welfare of the indigenous Inhsbitants of the Saipan Distriet,
At the present time the Commander {a Chief has under comsideratioa plus
for » new Saipan hospitel to be funded from this fund,

It is inferred in the Resolution that the funds are not sdequately secured
ander the existing srrangement, The deposits are secured by $1,126,000,00
in U, S, Govermment Bonds, These bonds are owned by the Bank of Hawaii and
sre deposited with the Wells Farge Bank in San Fraacisco for the sole
se of securing the funds on deposit in the Saipam Specisl Deposit. Fund,
8 arrangement 'is the subject of a formal written agreement Letween the

. :‘hm parties concerned, In additiom, the Bank of Hawaii is » ndor of

t? Federsl Deposit Imgursnce Corporstion,

M‘lﬂnler of the Saipan Spe¢ial Deposit Fund to the Bank of America has
beer the subject .{ recemt correspondence Letween the Commender in Chief
U, S, Pecific Fleet and the Managir of the Bank of Americs, Agoma, Guwm,

the utmlg arrag-ontm,unsmn ol mn funds nrmunphw g
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In this correspondence “the Bamk ol'mrica was advised that, after o f*
complete review of the matter, it had been determined that no change il T







